Act 274 (HB 2560 June 18, 1982)

The purpose of Act 274 is to amend the HHCA to improve the
department's agricultural programs by increasing the ceiling on
farm loans to lessees and by offering a wider variety of
services and loans to homestead farmers and ranchers. Before
the amendment of §213(a)(6), farm loans had a ceiling of
$35,000, but as amended under Act 274, the loan amount
available was the amount provided in §215 for development and
operation of farm, ranch or aquaculture operations or ninety
percent of the cost of the project. §213(a)(6), relating to
the farm loan fund, was further amended to increase the purpose
for which farm loans could be made as well as impose additional
conditions to which such loans would be subject to.



ACT 274

commissior as heretofore constiuiec are itransierred to the depariment of
Hawaiian home lands establisheC by this chapier.”

SECTION 2. Statuwiony material to be repealec is bracketed. New material 1s
underscorec.

SECTION 4. This Act shall take effect upon s approval.
{Approved June 1. 1982.

ACT 274 H.B. NO. 2560-82

A Bill for an Act Relating 10 the Hawaiian Homes Commission Act, 1920. as
Amendec.

Be 1 Enacied by the Legislaiure of ithe Siate of Hawaii:

SECTION 1. The purpose of this Act 1s to amend the Hawaiian Homes
Commission Act. 1920. as amended. 10 improve the department of Hawaiian home
lands’ agricultural programs by increasing the ceiling on farm loans 1o lessees and
by offering a wider variety of services and ioans to our homestead farmers anc
ranchers.

SECTION 2. Section 213. Hawanar Homes Commission Act. 192C. as

amendec. is amended by amending supsecuion (a) 1o read:

“(a: There are established in the treasurv of the State seven revoiving funds.

10 be known respectively as the Hawaliar home joan fund. the addinonai receipis
ioan fund, the Hawaiian home generai loan fund. the Hawaiuian home repiacemen:
loan func. the Hawanhan home repair ioan fund, the Hawaiian home farm loan
fund. and the Hawaiian home operating fund.

(13 Hawaiian home Joan fund. Thiny per cent of the state receipts derivec
from the ieasing of cultivatec sugarcane lands under any other provision
of iaw or from water licenses shall pe geposited into this fund. The aggre-

__gate amount of this func inciuding’

(A: Tne outstanding pnncapa! o ali joans. advances. and transiers
which have been made 10 otner funds for which this fund has not
been or need noi be rexmoursec: anc

(B: The instaliments of principai paid by the iessees upon ioans made 1o
them from this fund. or pavments representing reimbursements. on
account of advances. bui not INCIUGINg 1Nlerest on such joans or
advances.

shall not exceed $5.000.000. The moneys in this fund shall be availabie

for the purposes enumerated 1n section 214 of this Act.

That poruon of the thurty per cent of ine state receipis derived from
the leasing of cultivated sugarcane iands under any other provision of
law or from water licenses. 1n excess of the presemt celling in tne
Hawaiian nhome loan fund of $5.000.000. which amount 1s caliec “add:-
nonal receipts.” shall be transierred 1o the Hawaiian home developmen:
func. tc ihe addional rece:pts loan func. and ihe Hawailian home eGuce-
uon fund as {oliows: fiiteen per cent 1o the addiuona; receipts ioan func.
LRiReer per ceni 10 e Bawailan nome GeVelopment Jund. anc Seventi-
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AdGinona; receIpls ioan z';mi. Nioneve transd 5 1o this Tunc. insiale
ments of Drincipal paid DY 102 1288228 UDOT J0un¢ made 10 1AW {10 this
func. oy as paymenis TUDIISCRNNg TLMDUrsemeEnt or account of
advances, bui not inchuding interes: on such loans or advances. shall be
used 107 the purpeses enumeratec n secuon 214 of this Act
Hawailan home general joan fundé. Maoneys appropriated by ihe jegisie-
ture for the construction of homes but not otherwise set aside Jor s par-
ucuiar func. excluding moneyvs appropriated for construcuon of repiace-
ment homes: monevs transierred irom the Hawaiian loan mmerest fund.
an¢ instaliments of principal paid by the lessees upon logns made to
them from this fund. or as pavmienis represenung reimbursements on
account of advances, bui not inciuding interesi on such loans or
advances: shall be deposited to this fund. The monevs in the fund shall be
used for purposes enumerated i secuon 214 of this Act

Hawanan home repiacement ioan fund. The moneve 1n thic fund shall he
USEC 10 make loans 1o 1essees 10 CORSITUct Teplacement NOMESs Unon zheir
io1s Moneys appropriated by the legisiature for replacement hame con-
SIrUCUOL JOANs. MONEVS ransierrec irom the Hawahar ioar interes:
junc: instaiimentis of principa; paic by N lessees uporn 16ans made 1¢
them from tnis fund. anc monevs transierred Irom oines funds or
accounts by legisialive autnorizauior shali be aeposiec 1mte this func
Hawanan home repair loarn func. Monevs appropnated o this Tuncé by
tne legslature: monevs transferrec from tne Hawanan joar inmieres:
Tundc: anc nsiaiiments of principal paic by ine lessees upon joans macs
10 Uhem: IToIm this fund shali be aeposited 10 this func. T e monevsin thie
fund shal; be used 10 make loans i amounts not in excess of $15.006 ¢
jessees jor repairs to their existing homes and for addiuons te such
nomes.

Hawaban home farm ioan Junc. M OnEys appr opniated to tmis func by
the lemsiature. monevs iransierrec from the Hawauar joan interes:
func: anc msizliments of principal _rxac Dy the iessees Upon icans maae
10 them from this Tunc shal: be aeposited to thistunc. Tne monevs in tois
func shal! be usec 1o make ioans [noijniexcess of $35.0001 the amoun:
providec in secuon 2135 Tor ihe deveiopmen: anc operauon of ¢ iarm.
rancr. Of aQuaculiure Operation or mnety per cemi of the cost of the
Drowecl. WHIChEVeT IS i€Ss. 10 1es8ees 0 agriculiural 1racls. pastoral 1racs.
anc racis useC Jor aguacuiture jezsec unaer secuon 207 of this Acl in
addiuon 16 e purposes enumeraied 1n secuon 214ial such 10ans may be
made jor the fellowing purposes: o

(A: The mmua. and On-goiNg GeVejoDMent, IMprovemeni, ODeranon.
anc expansion O! NOMesieac Iarmes. rancnes. anc aQuacliiiurs

incurTed 1or anh O) ine fore £4 ‘.,":S
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{D: Tne planning. lavout. anc instaliation of sot! and water conserva-

L0 prachices: of

(E} For emergency purposes 10 provide relief and rehabilitation to
homestzac farmers and ranchers due 10 damage by rain anc¢ winc
storms. droughts, tidal wave. earthguake. voicanic eruporn. anc
other natura) caiastrophues. and for bvestock disease. epidermics.
crop bbghnis. and senous efiects of proionged shipping and dgock
SLTIKES.

In addimon t¢ the condiuons enumerated tn secuon 215 farm ioans shal}

be subject to the following conditions: to be eligbie for a farm loan the

apphcant shall derive, or present an accepiabie plan to derive a major

poruon of his income from farming: farm loans made ior the purpose of
soil anc water conservauor shalli not exceed $20.00C and shall be for &
term not 1o exceed ten vears. Subsidies and grants or cost shanng funads
enutiec and recetved bv the lessee for soli anc water conservauorn
purposes shall be assigned 10 the depariment for the repavment of the
outstanding farm indebiedness’ anc the jessee 1 reguired 1o carm oul
recommended {arm management pracuces apbroved by a quaitfied agri-
culiurai agenc\.

Hawailar home operating funcé. The inieres: transierre¢ from the

Eawalian home loan func. ali fees received by the depariment from any

other source. and moneys transferred from the Hawaiian loan interest

fund. except moneys received by the Hawaian home administration
accounti. shall be airectly deposited into the Hawailan home operatng
fund. The moneys in this fund shail be avasiabie:

{A; For consirucuor an¢ reconstrucuorn of revenue-producing
improvements intended 16 bnncipaliv serve occupants of Bawaiiar
nome lancs. INCIUGINg acauisiion O 1€ase INEreior Oi reai property
4anc interests theremrn. such as watwer nghts or other interests;

(B: For pavmen: into the treasurv of tne State of such amounts as are
necessarv 1G mee: 1he mierest anc principal charges for state bonds
1ssued JOT such revenue-producing improvements;

(Ci For operation ang maintenance of such improvements consiructed
irom such funds or other funds:

(D) For the purchase of waier or other utiities. goods. commaodities.
suppites. or equipmen: needec for services, or 1o be resolc. remiec.
or furnisned on a charge basis 1o occupants of Hawzhan nome
lands: anc

(E; For appraisals. studies. consujiants architects. engineersy’ or any
other staff services including those in secuon 202(b) requireg tc
impiement. develop. ancé operate these proiects.

Thne monevs in Lhis func may be suppiemented by oiner fungs avaijadi

for. or enpropriared by the jegsiature jo:r. the same purposes. In addi-
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nome 10an fund for 2 pEriog now ex e s ,
aggregated amount of such transfers omsiand;ng at any one time shal:
no: exceec $MNG.OOCT

SECTION 3 Secnorn 215, Hawanarn bomes Commission Act 1620 ac
amendec. 1 amended 10 read:

“§215. Conditions of loans. Except as owperwise provided ir secuor
213(a)5). each contract of Joan with the lessee Or and SUCTESSOT OF SUCCESSOTS 16 Nis
interest In the tract or with any agricultural. mercantile. or aguaculiural coopera-
tive associauon composed entrely of iessees shall be held subiect 1o the foliowing
conditions whether or not suipulaied in the contract joan:

(1)

(2

Atanv one ume, the outstanding amount of 1cans made 1o any iessee, or
SUCCESSOT OF successors 1n interest. for the repalr. mainienance. purchase.
and erecuon of a dweliing and related permanen! improvements shall
not exceed $50.000. for the development and operauion of a farm. ranch.
or aguaculture operation shall not exceed [$35.000.1550.000. except that
wher loans are made to an agricultural or [aguaculture} acuacuiural

cooperative association for the purposes staied n secion 214(a){4;. ine

joan himit shall be determined by the dspariment on the basis of the
proposec operations and the availabie secunity of the association. anc
for the deveiopmen: and operauon of z mercantie esiablisnmen:t shall
not exceed the ioan imu geterminec by the geparimen: or the basis of
the proposed operations and the avalizbie securny of the jessee or of ine
organization formec anc controlied by jessees: provided that upor ihe
death of & lessee leaving no relavve gualinec 1o be 2 lesses of Hawauar
home lands. or the cancellation of a lease by the aepartment. or ihe sur-
render of a lease bv the lessee. the deparument shal: make the pavmen:
provided for bv section 209(a}. the amoum of anv such pavmen: made 1
the legai representative of tne deceased lessec. OF 16 1he DIEVIOUS Jesses, as
the case mayv be. shali be consicerea as pan or all. as the case mas be. o
any such ioan 10 the SuCCessor OF SUCCESSOrs. WItNOoUT NMIIAuOon as 1o ihe
&DOVE MaXimum amounts; provided further that ip case of the geatb of &
iessee. or canceliauon of a jease by the depariment. or the surrenaer of &
lease DV the iessee. the SUCCESSOT OF SUCTESSOrS 1O tne tract shall assume
an\ outsitanding joan or joans tpereomn. 1 an\. withoui iymitauon as 1o
the above maXimurm amounts but sumect 1¢ paragrann (3;.

The ioans shal! be repaid 1t periodic instaliments. such instajiments to be
monthly. guarteriv. semiannuai. Or annuai as may be determined by the
depariment 1n each case. The term of any Joan shall not exceed tmny
vears, Pavments of anv sum in addinon 1¢ the reguired instaiiments. o7
pavment of the entre amount of the joan. may be mads al any ume
within: the term of the joan. Al unpaic balances of principal shall bear
interest ai the rate of two anc one-hali per cemt a vear for joans mage
girectls from 1he Hawanhan home ioan func. or a' the rate of two anc
onz-hail per cem oy mgner as estabibened DY jaWw JOr OIper 10ans. navabis

perjodicaliv or upon Gemanc BY iht Cepaniment. as ihe Geparnmen: mak

\ . EarTe—— e 5 <. P R A o - 3
dever ht pevmen of apd mStaliment cue shal Dr posiponed in

7g

LY.
A W

A S P S s e
’ § Rl rdh

AR T ¢ P o e

A Ry dxe

L N TN
»

PASEING e vt T )

g



(4

(5;

(6

—~
~1

WHOIE GT IT pall by in =
iponed
pavPIenis snab COnunUe to bear iniLTest ON the Upaid principa: at the rae
established for the loan.

In the case of the death of a iessee the depariment shall in any case.

SUCH TEESOTS a8 3t GEemS 2003 anc
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sufficient anc unti such jaier Gate as 1 aeems agvisabie. Such
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permit the SUCCessor Or SUCCESSOTS 10 the tract 1o assume the contract of

loan subrect to paragraph (1}, In case of the canceliation of a lease bv the
department or the surrender of a lease by the lessee, the depariment may.
at 11s option deciare all instaliments upon the loan immediately gue and
pavabie, or permit the successor or successors to the tract 1o assume the
contract of ioan subject to paragraph (1}. The deparument may, in such
cases where the successor or successors to the tract assume the contract
of joan. waive the pavment. whollv or in part, of interest aireadv due and
delimauent upon the loan. or posipone the pavment of any mnstaliment
thereon. wholiv or in par. until such later dates as 1t deems advisabie.
Such posiponed payments shall, however, conunue to bear inierest on
the unpaid principal at the rate established for the loan. Further. the
department may. if 1t deems 1t advisable and for the bes: interests of the
lessees. write off and cancel. whollv or in part. the contract of loan of the
deceased lessee. or previous lessee. as the case mayv be, where such Joans
are delinguent and deemed uncollectible. Such write off and cancellation
shall be made only after an appraisal of all improvements and growing
crops or improvements and aguaculture Stock. as the case mayv be. on the
tract invoived. such appraisal to be made in the manner and as providec
for by secuion 210.5. In every case, the amount of such appraisai. or any
par thereol. shall be considered as part or all. as the case mav be. of any
loan to such successor or successors, subject to paragraph (1).

No pan of the moneys Joaned shall be devotied to any purpose other than
those for which the joan 18 made.

The borrower or the successor to his interes: shali compiv with such
other condiuons. not mn confhict with any provision of this Act, as the
Gepariment mal supuiate (L 1ne contract of joan

The porrower or the successor to hus interest shali complv with the cond:-
tons enumeratec i secuon 208, and with section 206 of this Act in
respect 10 the iease of apyv tract

Whenever the departmen: shall determine that a borrower 1s delinguent
I the pavment of any indebleaness 1o the deparument. It mas require
such borrower 1o execute an assignment 1o 1t. not 1o exceed. however, the
amount of the total indebtedness of such borrower. including the
indebtedness to others the pavment of which has been assured by the
department of ali monevs due or 16 become due to such: borrower by
reason of any agreement or coniract. coliective or otherwise, to which
the borrower 1§ & party. Failure 1o execute such an assignimment when
reguested by the depariment shall be sufficient ground for canceliation
of the borrower's lease or inierest therein.”

SECTION 4. Statutory material to be repeaied 18 brackeied. New matenajis
UNGerscorec.
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ACT 275 S.B. NO. 2205-82

A Bil Jor an Act Rejaung to the Bawanan Homes Commission Act. 1620, as P 3T
Amendec. T

Be Ir Enacied by ine Legisiature of ihe State of Howaii: i3
SECTION 1. Secuon 219, Hawaiian hemes Commission Act. 1920, as ‘
amendec 18 amended 10 reac as foliows:
“¢218. Agriculiural and aguaculiural experts. The deparument 1s authorized
o empin_\ agnicultural and aguacultural experts at such compensation and in such
number as 1t deems necessary. [The annual expenditures for such compensation
shal: not exceed $6.000.7 It shali be the aury of such agnculiuras and acuacultural
€XPETSs 1 INSITUC ang 20Vise the 1essee 07 any 1raCl OF 10e SUCCESSOT 1O the 1essee’s
inierest thereip as 1o the best methods of diversified Jarming anc stock ra‘sim: anc
#gu4acUiture Operanons anc such other matiers as wilj tend successiuliv o accom-
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plist the purposes of ths wie.”
SECTION Z. Staruwtory material 10 be repealec 11 oracketed

2

SECTION 3. This Act shall take efiect upon 118 approva:
{Approvec june J& 1982
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i A Bill for ar Ac: Relatung to the Housing Loar anc Mongage Program
Ceromg Be ii Enacied by 1ne Lepisioture of 1ne State of Hawaii:
Ao SECTION 1. Secnior 256-201. Hawab Revised Statutes. 18 amended by

amending ihe gefinmon of “ebigidic borrower™ 10 reac:
::ug,ble pOrTOWer” means any Derson or famii\. rrespeciive o: race. creec.
o ",_ . nationalf ongar. or se>..’“v;1c; o . B
e (11 lIs @ auzen of the Unite¢ States or a oeclarant alien.
bone Nide resiaent of the State:

(27 1sa
(3 Is at least of legal age:
4 Does not nimseil or berseif. or whose spouse if ine pereon Ik married.
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